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Subject matter

Recognition of Cashflows for NSFR reporting

Question

In case of partial payments on assets/liabilities, should each partial payment
be reflected in the corresponding time bucket, or in total on the contractual
maturity? Does this apply only to capital cashflows or also to interest rate
cash flows?

Background on the

Deposits and Loans may have a contractual maturity, but also partial

question

payments (capital and interest) in between. Example: A loan of 1 Mio. EUR
has a maturity of 6 month, but a partial payment of 500.00 EUR will be made
in 2 months and interest is due monthly. Accrued interest at the date of
reporting is 0. Should the reporting show 1 Mio in the time bucket 3-6 month
or 500.000 in the time bucket "within 3 months" and 500.00 in the bucket
3-6 months? Should the interest cashflows also be reflected on a monthly
basis? Remark: If interest cashflows are considered, the total amount of all
liabilities in NSFR will not match those in the FinRep, since FinRep only
recognizes the current accrued interest, but no future interest cashflows.

Final answer

For the purpose of reporting Stable Funding templates C 60.00 and C 61.00
(Annex XII. Part 5 of the Regulation (EU) No 680/2014 13 ITS on Supervisory
Reporting of institutions), funding that is amortised should be reported in
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the appropriate time bucket according to the contractual commitments. In
other words, if funding is repaid in instalments, each instalment should be
reported in the appropriate time bucket to reflect the effective tenor of the
funding. Future interest cash-flows (i.e., non-accrued interests) shall not be
included for this purpose.
Link

https://www.eba.europa.eu/single-rule-book-qa/-/qna/view/publicId/2013_656

European Banking Authority, 01/07/2022
www.eba.europa.eu
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