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FRENCH BANKING FEDERATION RESPONSE TO EUROPEAN BANKING 

AUTHORITY CONSULTATION PAPER (EBA/CP/2018/12) ON DRAFT 

IMPLEMENTING TECHNICAL STANDARD AMENDING IMPLEMENTING 

REGULATION (EU) 2016/322 WITH REGARD TO LCR FOR LIQUIDITY 

REPORTING 

 

The French Banking Federation (FBF) represents the interests of the banking industry in France. Its 

membership is composed of all credit institutions authorized as banks and doing business in France, i.e. 

more than 390 commercial, cooperative and mutual banks. FBF member banks have more than 38,000 

permanent branches in France. They employ 370,000 people in France and around the world, and 

service 48 million customers. 

The FBF welcomes the opportunity to share its comments on the European Banking Authority (EBA) 

consultation paper (EBA/CP/2018/12) on supervisory reporting amendments with regards to COREP 

LCR. 

The FBF reiterates its support for a stable and resilient global financial system, while facilitating 

economic growth. To this end, while supporting the European Banking Authority’s proposal aligning 

the LCR reporting requirements with the methodology defined in the Commission Delegated 

Regulation amending Delegated Regulation (EU) 2015/61, we believe that the proposed Implementing 

Technical Standard (ITS) raises some concerns and requires some clarification. In our view, it is 

essential to align the application date of the new methodology with the entry into force of the updated 

template. Nevertheless, if the Commission Delegated Regulation amending Delegated Regulation (EU) 

2015/61 published on 13 July 2018 or if the draft ITS amending Implementing Regulation (EU) 

2016/322 published on 28 August 2018 were significantly modified, the entry into force of the 

Delegated Regulation and the entry into force of the updated COREP LCR should be postponed 

consistently in order to give enough time to the Banking industry to adapt its processes. 

Please find below our detailed feedback to the proposal. 

 

 

  



1) General comment on reporting 

 

Reporting in currencies: It is unclear what are “off-balance sheet items” excluded from the aggregated 

liabilities as defined in Article 4, paragraph 5, point (b) of the draft Delegated Regulation amending 

Delegated Regulation (EU) 2015/61 and in Article 415, paragraph 2, point (a) of the draft Regulation 

amending Regulation (EU) 575/2013. Operationally, we don’t know how to manage this requirement. 

The list of off-balance sheet liabilities depends on the accounting standard applied by each credit 

institution (national GAAP or IFRS). As a consequence, we ask for the definition of an exhaustive list of 

excluded off-balance-sheet liabilities. 

 

Calculation formulas: It is unfortunate that the calculation formulas of the ratio have not been 

included in the C76.00 template.  

This would have enabled to better understand: 

� Which rows exactly are taken in account for the ratio calculation (including when the calculation 

now takes in account “memorandum items” which used to be “for information only” items); 

� The impact of the modification / suppression of some rows of template C76.00. 

This also applies to all calculation (flows for C73.00/74.00/75.00), where the template proposed for 

consultation do not reflect the modifications of the corrigendum related to the new calculation of 

inflows on secured transactions and collateral swaps. 

 

“Collateral Market value” columns in C73.00/74.00 and “Liquidity Value of collateral” in C75.00: Are 

this column still needed as we understand they should not be taken in account in the calculation 

anymore. 

 

 

2) Question n°1: Do respondents have any comment on the changes made in C 72.00? 

 

No comment. 

 

 

3) Question n°2: Do respondents have any comment on the changes made in C 73.00? 

 

Row 1100: In the Implementing Regulation (EU) 2016/322, secured transactions with some 

counterparties (i.e. central government, Public Sector Entities<=RW20%, Multilateral Development 

Banks) and collateralized by non-liquid assets were reported with a 25% outflow in a dedicated row. 

We welcome the European Commission proposal to amend Delegated Regulation 2015/61 with: 

� The extension of such treatment to collateralized transactions with liquid assets so as to cap 

the outflow to 25% for secured lending and capital market transactions (as laid down in Article 

28(3) of the draft Delegated Regulation amending Delegated Regulation (EU) 2015/63); 

� The extension of the aforementioned treatment to collateral swaps (as laid down in Article 

28(4) of the draft Delegated Regulation amending Delegated Regulation (EU) 2015/61). 

However, the corresponding rows are missing in the consultation template (i.e. COREP C 73.00 and C 

75.00). We ask for a revision of these templates to be consistent with the European Commission 

proposal.     

 

Rows 930 to 1010: As per the LCR amending Act, secured funding from central banks will keep 

triggering 0% outflow rate but only if the central bank is the domestic central bank  : we suggest that 

the reporting be modified accordingly, rather than having to calculate an average weight. 

 

  



Rows 945 to 1095 - all “of which collateral extended meets operational requirements”: Could 

you please detail (by providing examples in the instructions) how exactly those rows will be used in 

the “buffer adjustment” formula in C 76.00, and how both legs of the transaction will be treated for 

the buffer adjustment needs (for both scenarios where the criteria is met, and not met). Could you 

please take in account different type of operational criteria in your examples?   

 

Annex 2, Part 2 Outflows, General remarks, Paragraph 10: The specific identification requirements 

for transactions made against a collateral pool are operationally and technically very demanding. 

Indeed, starting from the least liquid assets will raise operational and reporting constraints and will 

need a comprehensive assessment by competent authorities.  

 

 

4) Question n°3: Do respondents have any comment on the changes made in C 74.00? 

 

Rows 271 to 335 - all “of which collateral received meets operational requirements”: These rows 

do not seem necessary. For L1/L2A/L2B category: as the inflow rate given in each “principal” row 

corresponds to the haircut (respectively 0%,7%, etc.) , it means that it is already expected that such 

assets are buffer eligible, therefore they verify the operational criteria (and it is not necessary to report 

them in a dedicated “off which” row). 

 

 

5) Question n° 4: Do respondents have any comment on the changes made in C 75.00? 

 

Rows 945, 955, 965, 975, 985, 995 and 1005: Same remark than on C73.00/C74.00 relative to the split  

- Central Banks vs domestic Central Banks 

- Eligible counterparties 

Is the « liquidity value » still necessary has we understand that Inflows/Outflows will be calculated by 

applying a haircut differential to the MTM value of either lent or borrowed leg? 

 

 

6) Question n°5: Do respondents have any comment on the changes made in C 76.00? 

 

Column 010: In order to ensure a consistent application of the prudential formulas, the FBF asks for 

the inclusion in column 010 “Value / Percentage” of the template C 76.00 of all calculation formulas 

defined in “Part 5: Calculations” of Annex 2 of the Commission Implementing Regulation amending 

Implementing Regulation (EU) N°680/2014. 

 

 

7) Question n°6: Do respondents have any comment on the new template C 77.00? 

 

Column “Item”: This column defines two types of entities “Parent” and “Subsidiary”. We propose to 

revise the list of items in order to reflect the various levels of consolidation of banking groups with the 

introduction of 3 types of entities: “consolidated parent”, “sub-consolidated parent” and “entity”. This 

column should be completed by credit institutions. 

 


