
 
 

  
  

 
 

Euroclear response to the consultation of the European Banking Authority 

draft Outsourcing Guidelines 

 

 

Euroclear is pleased to provide its comments to the European Banking Authority 

on the consultation document related to the draft Guidelines on Outsourcing 

arrangements (EBA/CP/2018/11) of the 22nd June 2018.  

 

The Euroclear Group is the world’s leading financial market infrastructure (FMI) 

providing post-trade services. It comprises 6 Central Securities Depositories 

(CSDs) and Euroclear Bank, the International Central Securities Depository 

(ICSD). Euroclear Bank offers a limited set of banking services to facilitate its 

clients’ cross-border securities settlement transactions and is the sole entity with a 

limited purpose banking licence in the Euroclear Group.  

 

The Euroclear services enhance the safety, efficiency and transparency of 

securities markets. Euroclear thereby plays a critical role in fostering financial 

stability and is governed by the CSD Regulation (CSDR)1. As Euroclear Bank is 

incorporated in Belgium, the National Bank of Belgium (NBB) acts as lead 

overseer. 

 

We welcome the European Banking Authority’s open and consultative approach to 

these outsourcing guidelines. Strong, consistent and reliable guidelines are a pre-

requisite for a more harmonized framework for outsourcing arrangements of all 

financial institutions.  

 

We have provided our opinion on the questions in the consultation through the 

European Banking Federation (EBF), hence we will not repeat such feedback in 

this letter. However, we do wish to bring two particular points to your attention. 

These points have not been specifically addressed by the EBF and are specific to 

Euroclear’s FMI status as recognized under the CSDR: 

 

                                                            
1 Regulation (EU) No 909/2014 of the European Parliament and of the Council of 23 July 2014, adopted in 
the aftermath of the 2008 financial crisis, lays down uniform requirements for the settlement of financial 
instruments in the EU and rules on the organisation and conduct of CSDs. The main objective of the 
regulation is to increase the safety and efficiency of securities settlement and settlement infrastructures in 



 
 
  
 
      

 

1. The CSDR has specific provisions on outsourcing for CSDs which are largely 

aligned with the provisions of the EBA draft Guidelines. For others, we believe 

that further alignment should be sought. A few (non-exhaustive) examples: 

a. The scope of outsourcing provisions for CSDs is related to the services 

which are provided by the CSD as part of the CSD’s business activity 

to the market. The scope of the EBA Guidelines seems a lot broader 

and potentially impacts áll outsourcing arrangements – even those 

that would have no link to the business activity of the CSD or the 

banking licensed CSD to the market. It is unclear to which extent 

CSDs with a banking licence will need to comply with the EBA 

Guidelines over and above the CSDR. 

b. Step-in risk: the provisions included in the EBA Guidelines go beyond 

the requirements outlined in CSDR and do not seem appropriate for a 

CSD. 

 

2. For the avoidance of doubt, as we note that (1) the scope of outsourcing 

becomes very broad in the draft Guidelines and (2) the definition of 

“purchasing” is no longer included, we would appreciate the EBA to mention 

explicitly that FMIs and/or critical service providers are not intended to be 

considered as “outsourced service providers” by their respective participants 

as such infrastructures can be considered providers of “purchased” (i.e. 

standardized) services rather than “outsourced” services.  

 

CSDs and those entities that are typically covered by the CPMI-IOSCO 

Principles for FMIs are subject to very high standards and controls in terms of 

security, confidentiality, availability and resilience. In the EU framework, these 

principles have been transposed into EU legislation (EMIR and CSDR). EU 

CSDs are hence subject to a specific harmonized regulatory framework for 

CSD services such as safekeeping, settlement, asset servicing and collateral 

management. We deem this regulatory framework to provide the relevant 

assurance and hence to remove the need to grant access or audit rights on 

Euroclear. Such rights could create operational and security risks for Euroclear 

and thus could ultimately impact financial stability. 

 

                                                                                                                                                           
the EU. All CSDs in the EU are in the process of obtaining their licences from their respective competent 
authorities. 



 
 
  
 
      

 

We trust you find this information useful and remain at your disposal in case you 

need any further information.  

 

Kind regards, 

 

Leen Vermeersch 

Public Affairs (+32 2 326 1293) – leen.vermeersch@euroclear.com 


