INSURANCE/PENSIONS

What does inflation mean for my insurance and prf:-~*~ =~=~i~=*12

X
PURCHASING POWER is the quantity of

goods and services you can buy with a certain
amount of money. When prices increase, with
the same amount of money you can buy less
goods and services and, therefore, you lose
purchasing power.

Inflation may impact your financial situation and reduce your pu

Take time to consider your options before taking important decis
products (e.g.: temporarily stop paying in contributions to your p
insurance product, not renewing an insurance product or termin:

product early), because these decisions can also impact your fina
Have a look at the ECB inflation dashboard

It is important to have an overview of the insurance policies you | to have an overview of inflation rates for the
making decisions on them. Bear in mind that the price of the inst  Euro area as an example:

important factor. https://www.ecb.europa.eu/stats/

macroeconomic_and sectoral/hicp/html/
index.en.html

Consider seeking help/advice. Indeed, seeking advice on your ins
your current and future needs and the potential consequences o
investment early, no adequate insurance coverage for your home

e

your savings or returns.

How could inflation affect my life insurance product or private pension?

Inflation may mean your investments are less profitable for you.

It can lead to you having less disposable income now or in the future based on the returns on your
investments and private pension.

For example, when you leave or retire, the amount you have saved in your pension pot, no matter how
long you have contributed, may not be adjusted to the rate of inflation: your purchasing power could
therefore be reduced.

If you decide to surrender your life insurance early or temporarily stop paying into a regular premium or
savings product, because of your immediate financial needs, you may have to pay penalty fees and may
have less income or savings in retirement or later in life.

If 1 own non-life insurance products such as home or car insurance, how could
inflation impact those products?

Inflation may affect your insurance costs (your premiums), your coverage and th: X
for a successful claim. COVERAGE is the protection

provided by your insurance
For example, from one year to another, your car insurance premium can significant contract in the event of claim.
to the rise in the cost of car repairs.

In some cases, inflation could have a direct impact on whether the compensation for any losses covered by
your policy is sufficient for your needs. Take home insurance as an example. After a claim, the pay-out from your
policy might not be sufficient to cover the cost of materials for repairs or rebuilding all or parts of your home.

N.B. In this factsheet, state pensions are not covered. Private pension refers to workplace and personal pensions.



3 steps you can take to deal with the impact
of inflation and rising interest rates on your
insurance products and private pensions

For example:
For all types of insurance products and private pensi \arie is struggling financially because

inflation is high. When renewing her home

: Be wary of letting a period of rising prices dictate your decisions ¢ i< rance. she uses a price comparison
@ products, such as home insurance. Sometimes, the consequence \apsite to switch to a new policy. She opts
o> outcomes than you might have foreseen. for the cheapest policy without looking the

W So do not just compare prices, also compare coverage. Find the rig  coverage and the excess. Later, Marie tries
to make a claim on the policy. She finds that

there is a high excess to be paid and the level

of coverage does not match her needs. This

Private pensions have a long-term horizon. Keep in mind that savin means she cannot claim on her policy.

means less pension in the future, which may not match your retire

Keep in mind that before taking an important decision on your inst
advice from your financial advisor.

For life insurance products and private pensions, X

You should seek advice from entities that are
, You should not look only at the short-term impact of high ini registered/authorised to provide this service.

@ situation will change
; The provision of advice is a regulated insurance
It is important to keep in mind that a life insurance policy tha  distribution activity under the Insurance
1 normally bought with a perspective of investing for a mediun  pjstribution Directive (IDD), meaning that it
= Do not take rushed decisions based only on the current ra  requires registration/authorisation
= The value of some investments can fluctuate over time du

Before buying an insurance product, check if the
= Keep in mind that today’s value is not the tomorrow’s valu firm is a registered/authorised financial advisor:

Register of insurance intermediaries (europa.eu)

If you approach a financial advisor for advice, bear in mind th

= The financial advisor is required by law to always act hone EIOPA Register of Insurance Undertakings

‘ in mi )
interests in mind. (europa.eu

= The financial advisor should help you to make an informec A LIFETIME ANNUITY converts the
investing more money in an existing one.

X

total amount that you have saved into

= |f you are already approaching retirement and considering buying a lifet a set of regular payments (e.g., 1 000
consider an inflation-linked annuity, which will protect your annuity aga EUR each year) made to you for the rest
start at a much lower rate, but it will help you avoid any inflation risk in ~ of your life.

= |f you are advised to invest in a range of different types of assets t0 et .ipric +cvuriiv wrim e cree voges
inflation, ask your financial advisor about the type of fees which you need to pay and about the risks.

Adapt your coverage for non-life products

X
@ If you need to save money, rather than deciding not to renew an existing ¢ poLICY EXCESS is the amount of
O = Only choose the most essential coverage. money you agree to pay towards the
. . overall cost of any claim.
O = |Increase the rate of the policy excess (this is the amount of money you

cost of any claim).
= Check if you are already covered for the same risk under a different policy (including credit cards).

Look around the market and compare quotes from different insurance providers, but be careful not to decide
only based on price. Check the types of coverage offered.
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