
   

 

 

 

 
Intesa Sanpaolo response to the 

 Consultation on the draft Guidelines on institutions Stress Testing 
 
 
 

ISP welcomes the opportunity to respond to the EBA’s Consultation on the above-mentioned 
Guidelines and wishes to point out a few areas where it deems additional clarifications might be 
needed. 
 
First of all, ISP wishes to convey one general comment already raised within the former Consultation 
on the draft EBA Guidelines on stress testing and supervisory stress testing. There is still a concern 
on how reverse stress tests should be engineered for ICAAP purposes - the GLs only mentions that, 
due to the different objectives of the two sets of reversed stress tests, the stress tests for ICAAP and 
ILAAP purposes and recovery planning should not be interlinked but compared to one another. 
Some more detailed explanations on the metrics to consider and on the level of the applied shock 
considered acceptable in the different exercises might be helpful under this respect. 
 
Clarifications would also be welcome regarding how to practically address the links between 
liquidity stress tests and solvency stress tests. In particular, par. 12 e) states that Institutions should 
have in place a stress testing programme that should cover, among others, “methodological details 
and …possible links between liquidity stress tests and solvency stress tests”. However, it is not 
sufficiently clear what is meant by “dynamic interaction” and “feedback effects” between liquidity 
stress tests and solvency stress tests, and it would be very beneficial if some specific detailed 
examples of how to tackle this dynamic loop were provided. 
 
Finally, as far as the liquidity stress testing is concerned, the mention in par. 162 that the stress test 
metrics should include “if appropriate and in particular for at least all material currencies, a 
granularity per currency to allow the analysis of currency-specific assumptions in scenarios” raises 
some concerns. We believe that, even in the case of a minor but “material” currency (i.e. one which 
satisfies the criterion that total liabilities in that specific currency are greater than 5% of total 
consolidated liabilities) stress testing may not be “appropriate”, in that it doesn’t provide any 
additional information on the riskiness of the position. We would therefore deem inappropriate that 
an even more granular approach, encompassing more currencies than the “material” ones, were 
required to institutions, and would therefore welcome clarifications on the meaning attached by 
the EBA to the wording “if appropriate” in the above-mentioned paragraph.  
 
 
 
 

 


