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The Alternative Investment Management Association Limited (AIMA)1 and the Alternative Credit 

Council (ACC)2 welcome the opportunity to comment on the European Banking Authority’s (EBA’s) 

consultation on significant risk transfer (SRT) in securitisation. 

AIMA and the ACC support the EBA’s efforts to encourage a robust securitisation market by 

providing a level playing field and regulatory certainty.  This will help rejuvenate the securitisation 

market and improve the flow of finance from the capital markets to the real economy. 

While we recognise that the issues discussed in this consultation are primarily related to credit 

institutions and their regulators, we believe it is important that any proposals to reform regulatory 

and supervisory practices around SRT also recognise that to ensure an effective functioning 

market such reforms must consider the perspective of investors in securitisations. 

The consultation paper focuses on a number of technical criteria for achieving SRT and the 

supervisory process by which SRT is assessed.  Given these are predominantly issues for credit 

institutions, rather than investors in securitisations, we have chosen not to comment on these 

specifically.  We would, however, highlight that addressing certain technical aspects of SRT in the 

absence of considering the impact of such reforms on how investors analyse and invest in 

securitisations may result in unintended consequences as to their appetite for future investments.  

In particular, and commensurate with a genuine significant transfer of risk, investors in first loss 

or junior mezzanine SRT securitisation transactions are concerned primarily with the economic 

fundamentals of a select portfolio of assets in a securitisation over the relevant transaction’s time 

                                                           
1 AIMA, the Alternative Investment Management Association, is the global representative of the alternative investment industry, with more 

than 1,900 corporate members in over 60 countries.  AIMA works closely with its members to provide leadership in industry initiatives 
such as advocacy, policy and regulatory engagement, educational programmes, and sound practice guides.  Providing an extensive global 
network for its members, AIMA’s primary membership is drawn from the alternative investment industry whose managers pursue a wide 
range of sophisticated asset management strategies. AIMA’s manager members collectively manage more than $2 trillion in assets. 

2 ACC, the Alternative Credit Council, is a group of senior representatives of alternative asset management firms, and was established in 

late 2014 to provide general direction to AIMA’s executive on developments and trends in the alternative credit market with a view to 
securing a sustainable future for this increasingly important sector.  Its main activities comprise of thought leadership, research, education, 
high–level advocacy and policy guidance. 
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horizon relative to the investor’s tranched exposure and not by the bank’s specific regulatory 

treatment of such assets.   

Additionally, whilst AIMA and the ACC are supportive of attempts to harmonise treatment of SRT 

recognition across jurisdictions, we are mindful that such securitisations cover a wide range of 

banks, assets and jurisdictions, all with different characteristics.  As such, the impact of specifying 

mechanistic conditions, requirements and tests without due consideration to the economic reality 

of a given situation may result in transactions that, while having genuine economic merit for both 

a bank and investors in the fair value transfer of risk, become unintentionally unviable as a result 

of having to comply with rigid and prescriptive requirements.  It is necessarily challenging to 

identify all possible situations upfront, but we would urge the EBA to be mindful of such 

considerations when finalising proposals. 

In summary, as the EBA develops its proposals around SRT, it will be important to strike the right 

balance between addressing legitimate regulatory concerns and the impact of any proposals on 

the market for securitisation amongst investors.  This will ensure that any SRT reforms promote a 

healthy market for securitisation and contribute towards efficient capital markets. 

Although we have not commented on the specific questions raised by the consultation we support 

the detailed comments put forward by the Association for Financial Markets in Europe (AFME) and 

International Association of Credit Portfolio Managers (IACPM).  We believe that their comments 

offer a useful basis on which the EBA can develop further proposals to support a robust 

securitisation market.  

We would be happy to discuss our comments further should that be desirable. 

Yours faithfully, 

 
Jiří Król  

Deputy Chief Executive Officer 

Global Head of Government Affairs 

 


