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The BBA is the leading association for UK banking and financial services representing members on 

the full range of UK and international banking issues. It has over 200 banking members active in the 

UK, which are headquartered in 50 countries and have operations in 180 countries worldwide. Eighty 

per cent of global systemically important banks are members of the BBA. As the representative of the 

world’s largest international banking cluster the BBA is the voice of UK banking.  

All the major banking groups in the UK are members of our association as are large international EU 

banks, US and Canadian banks operating in the UK as well as a range of other banks from Asia, 

including China, the Middle East, Africa and South America. The integrated nature of banking means 

that our members are engaged in activities ranging widely across the financial spectrum from 

deposit taking and other more conventional forms of retail and commercial banking to products and 

services as diverse as trade and project finance, primary and secondary securities trading, insurance, 

investment banking and wealth management.  

Our members manage more than £7 trillion in UK banking assets, employ nearly half a million 

individuals nationally, contribute over £60 billion to the UK economy each year and lend over £150 

billion to UK businesses. 

Introduction 

The BBA is pleased to respond to the European Banking Authority’s Consultation paper on the 

coverage of entities in a group recovery plan1. 

The BBA has considered the consultation paper and engaged with its members. We acknowledge 

that greater clarity on the appropriate coverage of recovery plans should provide improved 

efficiency and greater consistency across jurisdictions. However we recommend some further 

enhancements, to make the approach less subjective and more proportionate. 

  

1
https://www.eba.europa.eu/documents/10180/1770344/Consultation+Paper+on+recommendation+on+coverage+of+entities+in+group

+recovery+plans.pdf 

 

https://www.eba.europa.eu/documents/10180/1770344/Consultation+Paper+on+recommendation+on+coverage+of+entities+in+group+recovery+plans.pdf
https://www.eba.europa.eu/documents/10180/1770344/Consultation+Paper+on+recommendation+on+coverage+of+entities+in+group+recovery+plans.pdf
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Answers to Specific Questions from the Consultation Paper: 

 

Question 1. Do respondents agree with the level and width of coverage for entities identified as 

group relevant?  

The BBA does not agree with the proposed coverage because the level of detail required in plans is 

not proportionate to the risk a legal entity or branch poses to the economy. 

The proposed wording implies that a bank will have to provide detailed information on some entities 

that are of no systemic importance. 

The article 7 criteria are subjective and unlikely to be interpreted consistently by different firms, or 

by different competent authorities. So the basis for identifying group-relevant entities, proposed in 

the CP, is likely to lead to disagreements between firms and their competent authorities and, more 

importantly, between different competent authorities. 

The overall framework will be more consistent and coherent if the definition of ‘group-relevant’ is 

based on whether an entity provides critical services that support critical functions, as defined in 

EBA/Op/2015/05.  

We suggest the following change to paragraph 17 of the Draft recommendations (page 12 of the CP): 

Current version in EBA/CP/2017/03 Suggested change 

The Union parent undertaking should designate 

as relevant for the group any entity which meets 

the conditions of Article 7 (2) (a-e) of Commission 

Delegated Regulation (EU) 2016/1075, 

regardless of the relevance of this entity for the 

economy, including for the financial system, of 

any Member State. 

The Union parent undertaking should designate 

as relevant for the group any entity which 

provides a critical service to a group entity which 

provides a critical function to the economy of any 

Member State. 

 

Question 2. Do respondents agree with the level and width of coverage for entities identified as 

locally relevant?   

The term ‘locally relevant’ may be mis-understood. We suggest that ‘economically relevant in the EU’ 

is clearer. 

To avoid different interpretations, we suggest simplifying the criteria for relevance to be ‘a legal 

entity or branch which provides a critical function to the economy of any Member State’. 
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Question 3. Do respondents agree with the level and width of coverage for entities identified as 

not relevant for the group and not relevant for the local economy/local financial system?   

We would agree with the coverage of ‘non-relevant’ if our suggestions on questions 1 and 2 were 

adopted. 

 

Question 4. Do respondents agree with the monitoring process envisaged in section 7 and with the 

transitional phase envisaged in paragraph 11?   

We expect that if more objective criteria are adopted (as per our answers to questions 1 and 2) then 

the shortfalls discussed in section 7 will be very rare. 

We welcome the transitional phase envisaged in paragraph 11. 

 

 

We hope you find this response helpful and would be happy to discuss any of the points raised in 

further detail.  

 

 

Mark Russell 

Senior Policy Director, Financial Stability 
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