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1. The Chairperson introduced the call and presented the note
prepared by the EBA staff on the follow-up to the Recapitalisation
exercise. He noted that the call would be focused on the
interaction between the definition of capital used in the 2011
Recapitalisation Recommendation and the transition to the
CRD4/CRR definition.

2. This topic had been discussed at the MB meeting that took place
on 16 May. The MB agreed to keep the buffer calculated according
to the current rules, using the same definition of capital and
consequently, the 2011 Recommendation should remain in force
until it is rescinded.

3. The position of the EBA staff was to continue to apply the
Recommendation based on an unchanged definition of capital. The
Recommendation should remain in force until external conditions
have improved to such an extent that the Board of Supervisors
reviews the Recommendation and rescinds it.

4. The Chairperson opened the floor for comments. Several Members
argued for dropping the Recommendation by 31/12/2012 on the
basis that it would be confusing for banks to operate within two
different frameworks and with two different types of capital
targets. They argued in favour of a monitoring exercise based on
banks’ capital plans for reaching CRD4/CRR targets over time.
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5. Conversely other Members favoured maintaining the
Recommendation until the next stress test given the market
conditions and argued that it would be too risky to rescind or
change the Recommendation at an earlier stage.

6. There was a general agreement that supervisors should not allow
banks to deplete their current absolute levels of capital.

7. One Member indicated that, if the Recommendation is maintained,
current definitions should be kept not only for capital but also for
the calculation of RWAs.

8. The Chairperson proposed that the sovereign buffer should
operate in a parallel track, and therefore, it should stay in place
until the situation improves taking into account that it can always
be reconsidered and reviewed.

9. As far as the definition of capital is concerned, from today’s
discussion it was drawn that the majority is in favour of
conserving capital at this stage and preventing them from
releasing capital

10. The results of today’s discussion will be fleshed out in a paper to
be presented at a later BoS meeting.

Andrea Enria
Chairperson
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