Additional own funds

Overview
Supplementary additionnal|New provision
Core additional own funds own funds
reevaluation reserves art. 57, e) : value|Art; 57, f)Other items within|excess offart. 57 g (fixed term|art. 57 g) :[Art. 57, f) positive]
adjustment within|the meaning of art. 63.1 and y i i difference between value]
the meaning of|2 own]preferential shares|within the meaning|adjustements and|
art. 37(2) of Dir,| and subordinated|of art. 64.1 expected loss for|
86/635 loan capital under art.| institutions  using  IRB]
64.3) approach within the]
meaning of Art. 63.3
reevaluation reevaluation reserves under IFRS art. 63.1. ( forfart. 63.2]
reserves  within| instance (securities  with|
the meaning off| general undetermine
a',‘t' 33 O'lReev. res. Relating to| Reev. res. relating to| Reev. res relating to| Reev res. relating to|unrealized gains on| provls!ons, duration, undated
directive 78/660 AFS equities AFS debt securiies |AFS  loans  and|tangible assets (IAS|investment unrealized cumulative
receivables 16) properties (IAS 40) reserves...) | preferential
shares, other
instruments)
AUSTRIA Y (5) na. na. na. na. na. Y N Y Y Y Y Intention to use
BELGIUM Y Y(90 % after tax) N N Y(90 % after tax) Y(90 % after tax) Y N Y Y Y N Intention to use
CYPRUS Y Y (100 % after tax) | Y (100 % after tax) N Y (100 % after tax) | Y (100 % after tax) N Y(1) Y Y Y Y but not relevant Not decided yet
CZECH REPUBLIC N N N N N N N Y Y(3) na. Y N Intention to use
DENMARK Y N N N N N N N Y N N Not decided yet
ESTONIA Y Y (45 % bef. tax) Y (45 % bef. tax) N Y (45 % bef. tax) Y (45 % bef. tax) N ? Y na. Y N Intention to use
FINLAND Y (74% bef. Tax)| Y (74 %bef.tax) | Y (74 %bef.tax) | Y (74 %bef.tax) | Y (74 % bef. tax) NA. N N Y Y Y N Intention to use
FRANCE Y Y(45 % bef. Tax) N N Y(45 % bef. Tax) | Y(45 % bef. Tax) N Y (12) Y Y Y N Intention to use
GERMANY N (6) Y(45 % bef. Tax) | Y(45 % bef. Tax) N Y(45 % bef. Tax) | Y(45 % bef. Tax) Y Y(6) Y Y Y Y Intention to use
GREECE (on tangible assef| Intention to use (for IFRS]
Y(45 % bef. tax) N N Y(45 % bef.tax) |  Y(45 % bef. tax) N N Y Y Y N banks)
HUNGARY Yes, implicitly]
1)
Y IFRS is not applied for supervisory purposes Y Y No Y N Not decided yet
IRELAND Y Y (100 % after tax) | Y (100 % after tax) N Y (100 % after tax) [ Y (100 % after tax) N Y(1) Y Y Y N Intention to use
ITALY
Y. 50% of positve
difference between
unrealized gains on
investment
properties and
losses on own use
properties (IAS16)
Y Y (50% after tax) Y (50% after tax) N Y (50% after tax) N Y Y Y Y N Intention to use
LATVIA Y (70 %) Y (55 % bef. tax) Y (55 % bef. tax) N Y (70 % aftertax) | Y (70 % after tax) N N Y na. Y N Not decided yet
LITHUANIA Y Y (90% after tax) Y (75% after tax) Y but not relevant | Y (75% after tax) Y (90% after tax) N Y N n.a. Y N Not decided yet
LUXEMBOURG N (8) Y (100% after tax) | Y (100% after tax) N N N Y Y Y Y Y N Not decided yet
MALTA (13) Y Y Y Y Y Y N Y Y Y Y N Intention to use
NETHERLANDS Y Y (100 % after tax) N N Y (100 % after tax) | Y (100 % after tax) N Y Y Y Y Y but not relevant Not yet decided
NORWAY N Y (45 % bef. tax) N N Y (45 % bef. tax) | Y (45 % bef. tax) N Y(9) Y Y Y N Not yet decided
POLAND Y N N N N N N Y Y na. Y Y Intention to use
Y
(on tangible Y (14)
PORTUGAL assets) Y (45 % bef. tax) Y (45 % bef. tax) N (45% bef. Tax) |Y (14) (45 % bef. tax) Y Y (1) Y Y Y N Intention to use
SLOVENIA N N N N Y (45% after tax) N N N Y Y Y N Not decided yet
SLOVAKIA N N N Not yet decided N N N N N na. Y N Intention to use
Y(65% before tax)  |Y(35% before tax) The excess over
15% and up to
30% of hybrid
instruments can be
eligible as upper
SPAIN Y N N N Y(1) Y(7) Y tier 2. Y N Intention to use
SWEDEN Y Y (100 % after tax) N N Y (100 % after tax) [ Y (100 % after tax) N N Y Y Y N Not decided yet
UNITED KINGDOM Y Y(100 % after tax) N N Y (100 % after tax) | Y (100 % after tax) N Y(1) Y Y Y N Intention to use

1)general provision are included up to 1,25 % of Rwassets however, we intend to reconsider this treatment
3) CZ includes in "other items" other capital funds i.e. other items of equity in accordance with IFRS exlcuding revaluation reserve (practically this item is not material)
5) AU : 45 % of unrealised gains on real estate and listed equities. Unrealised gains are included up to 1,5 % of RWAssets and only if tier | amounts at least 4,5 % of RWAssets.
6) DE includes in "other items" unrealized and untaxed reserves subject to a haircut of 55% on real estate, land rights and securities up to 1,4 % of RWAssets and if tier | amounts at least 4,4 % of RwAssets).
7) only fund for the social projects of saving banks and credit cooperative banks
8) the relevant provision of article 57 has been implemented, but is not applied in practice, as no execution act by a grand-ducal decree has been issued in order to fix the modalities of its application.

10) Article 37(2) of Directive 86/635/EEC was transposed in German legislation, through the use of a ‘Contingency reserve’, which was adopted to cater for value adjustments with regards to accounts receivable against customers and other institutions, bonds and other securities
11) The requirements of Article 63 are continuously in mind when a new instrument is defined as eligible capital element

12) France includes fully mutualized guarantee funds, other mutual guarantee funds and public funds allocated for the guaranteeing of types of credit operation, to the extent of 8 per cent of the risks which they cover, non repayable public or private subsidies and the latent reserve which appears in the
inancial accounts relating to leases, in respect of those institutions which are not required to calculate own funds on a consolidated basis.
13) The revaluation reserve is reported in line with the prudential filters required from CEBS. In fact any losses are to be netted from Tier 1 capital (Original Own Funds), while on the other hand only 65% of the increase in the revaluation reserve should be reported in Tier 2 capital (Additional Own
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(9) 50 % of members' contributions in loan associations
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14) (same rules for IAS 16 and IAS 40) > Unrealised gains included in 45% (bef. Tax) in Tier 2 On ly applicable on a consolidated basis. On a solo basis revaluation at fair value is not allowed
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Securities with indeterminate duration
Secu th indeterminate duration and other instruments
AUSTRIA BELGIUM CYPRUS CZECH REPUBLIC DENMARK ESTONIA FINLAND FRANCE GERMANY GREECE HUNGARY IRELAND ITALY
Included in core additional own funds ? Ves Yes Yes Yes Yes Yes Yes Yes Yes Yes No distinciion betwean] Yes Yes
upper and lower Tier2
Specific features of the instruments Additional loan capital
perpetual No. Dated mstrumen] Yes Yes Not defined Gatea_authorized (o Ves Yes Yes No.atleast 6 year  |Pemelual, _wilh _the Yes Yes NG (Gatea)
are authorized with 4| the_subordinated loan) exception of Intra grouy
mininum of 8 yeal capial subordinated loans _in
Jauration reduced gradually indirectly issued nor|
years by 25 % before| core Tier 1 instuments|
the redemption date o with a 30 year maturiy
call date if the sum o which  are  als:
interest rate increases| authorised
exceeds basis|
points less the sway
call option at the initative of the issuer _ JAuthorized when thel Yes after at least § YES Not defined Yes Yes YES Yes Yes Yes Not regulated Yes No
residual ity i years
ess than 3 year
Conditions refating to the exercice of callfihe credi institution| With prior agreement of Prior Supervsony| Not defined No bu No Not specified With prior agreement o With prior agreement o] Only after 10 year. _ |only on the prio] Only after 5 year and wit|
option may teminate withou the authority approwal;  minimun) authority must approvel the authorty, after lthe authorty or if thel appowal  of  thelprior authorization of th
perioa of notice if th afer fve years fom any acquisition of own years captal  has  beer Supenisory Authority | authority.
! contractualy issue subordinated  loar| replaced by other funds|
permissibe and if the capital of more than 2 of at least equivalen
redit institution has| %)
prevously  procured|
capital in equal amoun
of at least equal
Jown funds quai
if the bank auditor has|
certified this fact.
[step-up No Yes, max 100bp | Not defined Not defined Yes up 10 150 bp less|nol defined Not specified — 75 basis points in 4 Not specified Yes, max 150bp. | Not allowed, except | Authorized but_wih _theNo
the swap spread. I fve-year period - 15 the change of variable |folowing limits : the step-u
step up higher thar| basis points in the rates owr the full life cannof
that, the subordinated tenth year of the exceed 125 basis points. Th
loan capital shall bel borrowing. el stepup owr the last fiv]
reduced gradually interest rate cannot bel years, once it is inoked
years before the time] more than 250 basis| cannot _exceed 50 basi
of interest ratg points abowe the yield points. There is no step-
increase. on a govemment bond. within five years from the date
of draw-down
other specific early rendemption clausefNo No No Not defined No Not specified Not specified No Yes, In case of change| Early _redemplion _1s|In general not allowed. |No Early _redemption 1|
(other than a call option) at the option of intaxation of possible in the case ofonly on the prior possible in the case of
the issuer possibilty to purchase|certain events (e.g. | approval of the certain ewnts (e.g.
by itself up 1o 3 % of change in taxation and| Supervisory Authority change in taxation), a
the nominal amount  capital disqualifcation), an option of the issue
Aways  with  priofas an option of thel and with prior approval
consent  of issuer and with prio of the Bank of Htaly.
authorties. approwal of the Bank of
put option at the Initiative of the bearer [No No No Not defined Yes with prior approwal Yes with prior approvallnol_allowed in _the No Yes with prior consen(|No Not specified No No
of the authority. of the authority. supenisory practice of the autorties
ption to deferred 7 Vs Ves Ves Not deined Ves Ves Ves Ves Ves Ves Ves Ves Vs
No Timitatior| Payement of interes(| Not specified Not defined Payment of _interesi| defeal s authorized | No mal s only|f limited interesi| Not reguiated No Interest_payments_are
authorized may be postponed may be postponed i the own funds would bel authorized  if  thel deferal, the instrument] not required if (A) n
the institution i the own funds does noflinsuficient to comply profitabiity would nofwil be  requilfy as| annual diidend, paid of
insohent (not able exceed the capitallwith the  prudential Support payment supplementary  own| set asside for paymen
pay its debt or negatie] requirement aifratios. funds. Sharenolders|
net asses). ity e meeting of the issue
postponed  amoun or paid in respect of
may only fall due if the any class of shares
capital requirement i duing the last 12
met again or if the loar| months or (8) the
the debt agreement must provide to the exercice of the option malures Board of Directors has)
the credit institution to have the optior, announced, at the time)
of deferring the payment of nterest of any interm accounts|
published duringthe]
last 6 months, that n
sums are awilable at
suc v
payment  of  interim|
dividends.
Ves Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
Cumulative
[subordinated to all non subordinated creditors ves Yes Yes Not defined Yes Yes Yes Yes Yes Yes Yes Yes ves
pior iquidiation, may| Yes (comersion | Yes (conversion ir| Not defined Ves s not specified in thel Yes Yes Yes (nstrument mus] [Ves (e down 1 the
e repaid only subject common shares  if thef shares) regulation share fully any loss| capital is under the]
o prorata deduction o bank is  insohent iike ‘common reguiator
ine net losses which write: when sharenolders - wite requirements, wite u
Joccur duing their temm)| resene are exhausted, down) i the sohency i
or ment in restored)
cash if the bank is nol
loss absoption sohent and the creditol
could not trigger thel
bankruptcy  If _the
institution has defferet
payment)
Yes Yes Yes
only fully paid up Ves Yes (e amoun ot defined Ves T practice yes. Yes Yes
included in own funds
Yes Yes Yes Yes Yes
Prior Superdson| The Tnstrument| No recognition 1n fas{ Prior Superdson| The creditor 15 nol Prior supenisory agreement The _repayment 15
agreement o include] qualiing as  "othe wo  years to to iniitate thelto include the instrument infsubject to the pril
the instrument in own equiy  instruments'| repayment, but  stilfthe instrument in owr{winding  up own funds.  Legal opinior{approval of the Bank o
funds. The amount of under IFRS may bl share fully any loss{funds issuer In case of non] required to confirm that Subjtaly, such approval
the item included musf] included i core| iike common payment “The lender of Debt meets the requirements| being dependent on thel
be net of foreseable tax additionnal own funds sharenolders the loan capital shallof the Directive. The deb is|issuer mantaining its
charges not be permitted on a straight capital
other features. Setoff right against the{basis over the last five years| requirements
borrower of its tem. immediately followin
such redemption. Priol
supenisory agreemen
o incude  the
instument  in owr|
funds
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Securities with indeterminate duration

Secu h indeterminate duration and other instrume
LATVIA LITHUANIA LUXEMBOURG MALTA NETHERLANDS NORWAY POLAND PORTUGAL SLOVENIA SLOVAKIA SPAIN SWEDEN UNITED KINGDOM
Included in core additional own funds ? Yes Yes Yes Yes Yes Yes Yes No Yes Yes Yes
Yes
Specific features of the instruments
perpetual Ves No but with & mimmun] Yes Yes Yes Yes Yes Yes Yes Yes Yes
maturty of 5 year and
redemption  a
matuity is  only
authorized vith  thel
prior consent of the
author
Call option at the initative of the issuer Yes Yes Yes Yes Yes Yes Yes Yes Yes
Conditions refating to the exercice of call Aways  wih _priof With prior agreement o| Aler 5 years with priofprior _consent of the] With prior agreement of after 5 years, with priol With prior agreement o Not defined With pror agreement of
option appoal  of the the authority consent of the authority |authority required | the authority agreement  of the authority the authority,  afer
authorty. uthority, and if thel years
institution ate
redemption,  maintair|
cequate  regulatony
capital ratio
[step-up Not specified Not specified Yes, max. 75 bp after 5 Not specified ot specified No after 10 years. Not defined [After 5 years, max
years. Step up shall not bp less the sway
exceed 100 bp ovr thl spread between  the]
lfe of the instrument inital index basis and|
the stepped up index|
basis.
other specific early rendemption clause} (Authonized (in case o Not specified No Not specified Yes, pror consent ofNo No No Not defined
(other than a call option) at the option of change of tax statul the authoriy required
the issuer with prior authorization
of the supenisor.
but option at the Initiative of the bearer Yes  with _priol Yes with prior consent| No, the funds shall not be| Yes, prior_consent_of No. No No No No
authorization of  the] of the authority. repayable at the creditors| the authority required
supenisor. option
ption to deferred 7 Ves Ves Ves Ves Ves Ves Ves Ves Ves Ves
No No No No No No deferral it _thd] Deferral possible i the No No
institution during  the] event of losses.
period has posted
profit and distributed |
dividends.
the debt agreement must provide
the credit institution to have the optior,
of deferring the payment of interest
Ves Yes Yes Yes Yes Yes Yes  (payment o[ Ves Yes Yes Yes Yes
Cumulative deffered interesf
subject 1o regulatony
[subordinated to all non subordinated creditors ves Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes
[Ves Yes Yes. the funds must be| ves Ves Yes (ihe funds _may| Yes Yes Yes
awilable to absorb losses| covr the loss arising
without  the  instituion| ordinan|
being wound up operations)
loss absoption
Yes Yes
only fully paid up Ves Yes Yes Yes Yes Yes Yes Yes Yes
Yes Yes
Some of the clauses | Prior Upenison| Prior_authorizalion o] Prior_authorization o] Prior o ssuing a
the contrac agreement to include thel the authority in order tel the authority in order tol hybrid capital
(subordination, instrument in own funds. [ include the debt in own| include the debt in own| instrument, the bank
repayment, _ liquidation| funds s Priof shall obtain an opinion
of the credit institution authorization of - the{fom an auitin
have to be subject authority in order  to| company regarding the
Luxembourg law and pay deferal interets. | adequacy of the
other features. haw to recognize the instrument and its
competence of accounting treatment
Luxembourg ~ courts. The bank shall notify
Prior supenison the Bank of Slowenia at
agreement to. include] least 30 days prior to
the instrument in own its intended nital
s inclusion in own funds.
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