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House keeping rules
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▪ Please note that microphones are muted on entry. 

▪ To avoid background noise please remain muted, unless you take the floor

▪ To increase audio quality please turn off video streaming, unless you take the floor

▪ If you would like to intervene:

• write your question / comment in Teams chat (make sure you send it to ‘everyone’, not 
‘privately’); or

• raise your hand and we will give you the floor

▪ Whenever intervening please identify yourself by providing:

• your full name (unless already used in Teams)

• name of your organisation 



1. Background and legal basis

4

▪ CRR mandates the EBA to develop draft RTS that, inter alia, specify the procedure for granting the 
permission to reduce own funds and eligible liabilities instruments. This mandate was fulfilled by 
means of the EBA/RTS/2021/05 and subsequently adopted by the Commission in the form of Delegated 
Regulation 2023/827 amending Commission Delegated Regulation 241/2014. 

▪ The 2021 update of the RTS on own funds and eligible liabilities instruments, among other changes, 
extended the timeframe to reduce own funds and eligible liabilities instruments from three to four 
months. The extension was necessary to cater for the more complex assessment that competent and 
resolution authorities needed to undertake.

▪ When publishing its final draft RTS in May 2021, the EBA committed to monitoring the practical 
implementation and authorities’ practices. As a result of the monitoring, it is the EBA view that the 
relevant authorities are now able to process the applications within a shorter period.

▪ The 2021 RTS also set simplified requirements for liquidation institutions. However, Directive (EU) 
2024/1174 rendered this procedure void by excluding liquidation entities with no MREL requirement 
from the obligation to obtain the prior permission to redeem MREL-eligible liabilities.
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2. Overview of the draft amending RTS

Shortening of the 
application period for 
the reduction of own 

funds and eligible 
liabilities from 4 to 3m

OWN FUNDS`

Ad hoc prior 
permissions:

Article 31(1)

General prior 
permissions:

Article 31(2)

ELIGIBLE LIABILITIES

Ad hoc prior 
permissions:

Article 32g(1)

General prior 
permissions:

Article 32g(2)

Update of the timeline 
for cooperation between 

competent and 
resolution authorities

Article 32i

Removal of the simplified 
prior permission procedure 

for liquidation entities to 
reduce eligible liabilities

Article 32h (DELETED)
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Consultation on Regulatory Technical Standards amending RTS on own funds and 
eligible liabilities | European Banking Authority

Kindly send your 
comments

by 9 Oct 2025

▪ Do you consider it appropriate to revert to a three-month deadline for the 
prior permission regime for own funds and eligible liabilities instruments?

3. Questions for consultation

https://www.eba.europa.eu/publications-and-media/events/consultation-regulatory-technical-standards-amending-rts-own-funds-and-eligible-liabilities
https://www.eba.europa.eu/publications-and-media/events/consultation-regulatory-technical-standards-amending-rts-own-funds-and-eligible-liabilities
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Publication of 
draft RTS for 
three-month 
public 
consultation

Public hearing 
on draft RTS

End of 
consultation 
period on draft 
RTS

Expected 
publication of 
final draft RTS  
and submission 
to EU Comm for 
adoption

9 July 
2025

2 Sept 
2025

9 Oct 
2025

Jan 2026

Finalisation of draft RTS

4. Timeline and next steps
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Questions and 
comments from 
participants

House keeping rules

▪ To avoid background noise please remain muted, unless 

you take the floor

▪ To increase audio quality please turn off video streaming, 

unless you take the floor

▪ If you would like to intervene:

• write your question / comment in Teams chat (make 
sure you send it to ‘everyone’, not ‘privately’), or

• raise your hand and we will give you the floor

▪ Whenever intervening please identify yourself by providing:

• your full name (unless already used in Teams)

• name of your organisation 



Thank you!



Floor 24-27, Tour Europlaza
20 Avenue André Prothin
92400 Courbevoie, France

Tel:  +33 1 86 52 70 00
E-mail: info@eba.europa.eu

https://eba.europa.eu/
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