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INVESTMENTS, LOANS, INSURANCE OR

PENSIONS WITH A SUSTAINABLE FOCUS:
WHAT DO YOU NEED TO KNOW?

Through the choices we make, we all play a part in shaping our future. Are you interested in
contributing to a more sustainable future? Learn more about how your financial choices can
support the environment and society, and keep in mind a few tips!

How to make financial decisions in a sustainable way?

As a consumer you have an option . i : L .
: . You may, for example, make a financial decision in .
to make an investment, take out s ) . ) . .
i . . a sustainable way if you put your money in an investment .
a loan, get an insurance policy . . ) )

. . fund that invests in companies that recycle household .
or select a pension product that . . . ) : .
i : ) . waste, or in projects that promote employment in socially .
finances companies or projects that - . o ) .
) ) . - disadvantaged communities, or if you take out a loan to .
S act in a socially responsible manner . - . .

. ) - buy an energy-efficient house. You will, in other words,
or contribute towards protecting . r
: I . iIso .
the environment and the transition . X nee ;
towards a more sustainable . Environmental Social and Governance .
economy. . (ESG) features: P

The environmental (E) factors integrate
What is a financial product Wiy, climate-related issues, as well as pollution, -
biodiversity, energy, and waste and natural

_ _ _ S resource management. _
Financial products with sustainability feat insurers,

pension funds or other financial compani¢ The social (S) factors refer to inclusion

and ineaualities. economic develonment,

= Loans that support environnr = =*="" - ‘ irchase of
t()j a zero-emission vehicle, envi i . . X relations, g of 3 home
| to make it more energy-effic Sustalpable mvestment.s conFnbgte
— i o to environmental or social objectives
= Investments in specific shar o l~F ow CO
o and do not cause significant harm to olein 2
emissions or that demonstra . . : ; smmunities
) the environment and society, provided ycial
they operate in. ) .
that investee companies follow good on-

* Investments, pensions(’) or  governance practices, in particular xample ~ nceand
pension schemes that make  ith respect to employee relations, ple, invest in
the shares of companies tha' remuneration of staff and tax compliance.  ence

ive
In this factsheet, ‘pensions’ does not ¢ For example’ with your investment you &

could contribute to providing housing for ~ d and
homeless people.



What are the benefits of buying products with sustainability features?

Investments, pension schemes and life insurance with sustainability features can help you:

= Contribute to a more sustainable economy by investing, for example, in green bonds that finance
renewable energy or energy-efficiency projects and are issued '

N investing in funds and pension or life insurance policies that in : ) X
: . ) o ) Green bonds are issued by companies,
€ to reducing their greenhouse gas emissions, have environmen ) .
states, other public bodies and

so called ‘EU taxonomy’, or have fair labour practices and resp . ) :
supranational bodies to raise money

= Mitigate 1 X to be used exclusively for financing
- T ’ D ‘em, environmentally sustainable projects.
.. .. . e issuers of bonds that use the
Mitieate the nesat ot X The | f bonds that use th
ftgate the negative Impact of companies: designation ‘European green bond’
y the for their environmentally sustainable

In most cases, product information should

) ) ) bonds will have to adhere to European
contain details as to whether the investments . ) .
Loi ) - . nge \e.g. i requirements, which ensure their
consider the most significant negative impacts

ho ) ) urces). This money will be used to finance economic
on the environment and society, such as o ) )
. o ) activities that are aligned with the EU
greenhouse gas emissions, biodiversity :
. L , environmental taxonomy.
- degradation, violation of workers’ rights, = )
human rights, corruption and bribery in certain cases get better terms on your loan ~ :
(so-called ‘Principal Adverse Impacts’). roperty with recognised performance standards |

V '—4  Orrenovate your existing prope

? ? IS S0 G e el About performance standards:

your home. In the long term, yc

bills thanks to more cost-effecti ) -
) ) ) Sustainable buildings are expected to
result in you having more dispo

/.ng/‘ . X N attain a higher value when compared with
financial position to repay your e
a similar property that has poorer energy
performance.

Energy performance certificates can
VWLEERED R R GERTTEGEL LR R GERITHETNELTY  provide you with information on buildings,
pensions and life insurance products(?)? including an energy performance rating
and recommendations for cost-effective
improvements.

To access information about the sustainability features, you can

= Read the information provided about sustainability features carefully. This information can be found
as part of the product information on the website of the seller, the bank, asset manager, insurer or
pension fundi i - X stand the specific sustainability aspects of

the products y Where and in which document should easily.
= |fneed be, be Ilook for ? jct a firm or a person that can advise you
on and sell yo
the selleris re At the end of the prospe . . X
and life insura o of the information gi\ Who can nrovide vou advice on the nroduct?
a product fror you enrol in a pension si ilesu . . X -
end Of the informat'ion P : ecessarv information: Wlth IS
authorise X

insurance product.
How can insurance help you
by climate change?

» Thepr¢ FOr Sustainability preferences:

regulat Obli
Directiy difft For example, they might ask you whether you

Check i Witl prefer to:
Insurance provides financial protection aga = The pre feat ' make sustainable investments (e.g. solar

addition, insurance incentivises climate ch.z activity infc panels production); or

frequently, there are some types of home i meaning tha = make investments to mitigate the negative

have taken, or will take, measures to prote« impact of companies’ activities; or
Checkif theinsi u make investments that are sustainable

registered/auth  3ccording to the EU taxonomy.

Register of insurance intermediaries (europa.eu)

(3) There is some specific mandatory information for con . .
EIOPA Register of Insurance Undertakings (europa.eu)



https://ec.europa.eu/sustainable-finance-taxonomy/
https://www.esma.europa.eu/investor-corner/is-the-firm-regulated
https://www.eiopa.europa.eu/tools-and-data/registers/register-insurance-intermediaries_en
https://register.eiopa.europa.eu/registers/register-of-insurance-undertakings

KEY TIPS TO KEEP IN MIND BEFORE CHOOSING
FINANCIAL PRODUCTS WITH SUSTAINABILITY
FEATURES

Decide how important sustainability is for you and what financial goals you want to
achieve before you choose a product:

Before taking any financial decision, identify what environmental, societal or corporate governance
issues are important to you and the sustainability goals that you would like to achieve. Then compare the
financial products with sustainability features and choose the one that best meets both your financial
(expected return, risks and costs) and sustainability goals.

To avoid being misled by ‘greenwashing’, pay attention to the conditions and the

sustainability features: %

) o Greenwashing is a practice whereby | ... ceeeeeeeeeeeccens
Despite _an obhgatlgn for a firm or a financial product misleads  >duct. The fact that the .
compantes to. prov.lde about its benefits and impact on sreen’ or ‘sustainable’ does .
Fonsumgrs with fair qnd clear the environment and society. In »id being misled by incorrect .
information, there might this case, the sustainability-related aroduct information on .
be products on J_[he market statements, declarations, actions, g those features. .
tha Xicaﬁonsdonotdeaﬂy ..o.......c....o....:
43 Example of products in the markets  flect how sustainable

that pretend to be more sustainable a financial product or
Ke thantheyare:a fund might say it’s ervice is. ures are not risk-free:

sustainable while it only excludes
Fin investments in tobacco, but not in have financial risks like any other type of financial
prc coal. not necessarily offer better terms than traditional ones
(e.g. lower interest rates for loans, lower fees, etc.).

There are basic do’s and don’ts and key tips you should always consider before you put your money into
an investment a '

X

Get ready to inve: Inform yourself before buying and using

For investme insurance and pensions products. See EIOPA’s ind, if need be,

seek further
such product

Take your time t
a decision. If sol
is unclear, or yo
understand il X
information.
the bank, brc
agent or othe
should ask yc
sustainability
give you rele
in a simple ar

No matter whethe For consumers (europa.eu)
for the first time o
years: there are sc
you should always
your money to an
you read all documents carefully, do not buy
or invest in anvthing vou do not understand).

on and sell you
Understand your rights in personal
finance and banking issues at the EU level.
See the EBA’s consumer corner page
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1 a product with sustainability
Istainability features?

5 i ?
Be aware that the person advising you on ustainably

the product is obliged by European law to >stment /life insurance policy match my
do the following: es?

* Provide you with information regarding  attention to when investing or choosing
products and their sustainability
characteristics. For example, they are
also required to explain to you the
difference between products with and
without sustainability features and to
provide you with information on the ESG
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factors.

© EBA, EIOPA, ESMA, 2023 | lllustratic = Help you express your sustainability

Luxembourg: Publications Office of the preferences as to the type of product uction is authorised provided the source is acknowledged.
you would like to purchase (your }5-949-9 doi:10.2853/03628 DZ-06-23-009-EN-N

‘sustainability preferences’).


https://www.esma.europa.eu/investor-corner/get-ready-invest
https://www.eiopa.europa.eu/browse/consumers_en
https://www.eba.europa.eu/consumer-corner
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