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INVESTMENTS, LOANS, INSURANCE OR
PENSIONS WITH A SUSTAINABLE FOCUS:

WHAT DO YOU NEED TO KNOW?

Through the choices we make, we all play a part in shaping our future. Are you interested in
contributing to a more sustainable future? Learn more about how your financial choices can

support the environment and society and keep in mind a few tips!

How to make financial decisions in a sustainable

. As a consumer, you have an option . ; |
to make an investment, take out You may, for example,

a loan, get an insurance policy sustainable way if you

@ or select a pension product that y fund that '|nvest's In cq
finances companies or projects 1 Waste, S
isadvantaged commt

S . disadvantaged

that act in a socially responsible
manner or contribute towards
protecting the environment and
the transition towards a more
sustainable economy.

buy an energy-efficien
consider not just the r
the Environmental, So
(ESG) features of the 1

.: What is a financial product with sustainability fea

Financial products with sustainability features are being offered
pension funds or other financial companies. These include:

&§| J = Loans that support environmentally responsible projects, ¢
o of a zero-emission vehicle, environmentally sustainable hc
home to make it more energy-efficient.

= Investments in specific shares and bonds issued, for exam|
emissions or that demonstrate responsible practices towarc
they operate in.

= |nvestments, pensions (!) or life insurance policies such as
pension schemes that make sustainable investments. An in\
the shares of companies that generate electricity through w

(*) In this factsheet, “pensions” does not cover state pension schemes.

X

Environmental Social and Governance
(ESG) features:

The environmental (E) factors integrate
climate-related issues, as well as pollution,
biodiversity, energy, and waste and natural
resource management.

The social (S) factors refer to inclusion

and inequalities, economic development,
healthcare, community and labour relations,
and human rights.

The governance (G) factors have a role in
ensuring that environmental and social
considerations enter into the decision-
making process of companies, for example
through the diversity policy in the
composition of the board, the presence

of independent directors or executive
comnensation or sharehnlder richts

X
Sustainable investments contribute
to environmental or social objectives
and do not cause significant harm to
the environment and society, provided
that investee companies follow good
governance practices, in particular
with respect to employee relations,
remuneration of staff and tax compliance.

r

For example, with your investment, you
could contribute to providing housing for
homeless people.
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What are the benefits of buying products with sustainability features?

Investments, pension schemes and life insurance with sustair

= Contribute to a more sustainable economy by investing, for ¢

— in green bonds that finance renewable energy or enerm «

company or a government;

— or by investing in funds and pension or life insurance pc
committed to reducing their greenhouse gas emissions,
listed in the so called ‘EU taxonomy’, or have fair labour

= Mitigate the negative environmental or social impact of ¢
pension and other investment products that could influe
they invest in, to make it more eco-friendly. An insurer or
its voting rights as the shareholder of a company to requ

or tackle gender inequalities.

Loans can help you mitigate and adapt to climate change (e
home, or switch to environmentally friendly heating sources). This can also directly benefit you.

X
Green bonds are issued by companies,
states, other public bodies and
supranational bodies to raise money
X

Mitigate the negative impact of companies:

In most cases, product information should
contain details as to whether the investments
consider the most significant negative impacts
on the environment and society, such as
greenhouse gas emissions, biodiversity

degradation, violation of workers rights,
human rights, corruption and bribery (so-

called “Principal Adverse Impacts”).
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You may, for example, in certz

1 Q if you buy or build a property
o or renovate your existing prog
] This might even encourage yc
] é ﬁ your home. In the long-term,
E ®©

bills thanks to more cost-effec
result in you having more disf
’SEV financial position to repay yot

Where can | find information on the
pensions and life insurance products

To access information about the sustainability fi

= Read the information provided about sustair
as part of the product information on the we
pension fund involved. This information can
the products you are considering and compz

= |f need be, before you decide to make any in
on and sell you such products — at your bank
the seller is required by law to provide you w
and life insurance policies and their sustaina
product from their offer that matches your it

How can insurance help you be morgé

by climate change?

Sustainable buildings are expected to
attain a higher value when compared with
a similar property that has poorer energy
performance.

Energy performance certificates can
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an Where and in which document should
im |look for ?

Who can provide you advice on the product?

Make sure the financial advisor you are dealing with is
authorised by an EU regulator to provide the services.

= The provision of investment advice is an investment service

regulate
Directiv:
Check if
= The pro
activity
meanin;

Check if th
registered,

X uments

Necessary information: iuthorisation.

For example they have an

obligation to explain to you the ctive (IDD),
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Insurance provides financial protection against the economic Ic
addition, insurance incentivises climate change risk adaptation
frequently, there are some types of home insurance policies th
have taken, or will take, measures to protect your property agauisc cinnate cveriws, suciias novunig:

X

Sustainability preferences:

For example they might ask you whether you

prefer to:
make sustainable investments (e.g. solar
panels production); or

= make investments to mitigate the negative
impact of companies’ activities; or

make investments that are sustainable
according to the EU Taxonomy

(?) There is some specific mandatory information for consumers applying to those products.

ce distribution



Key tips to keep in mind before choosing financial
products with sustainability features

Decide how important sustainability is for you and what financial goals you want to
achieve before you choose a product

Before taking any financial decision, identify what environmental, societ X
issues are important to you and the sustainability goals that you would |
financial products with sustainability features and choose the one that t
(expected return, risks and costs) and sustainability goals.

Greenwashing is a practice whereby
a firm or a financial product misleads
about its benefits and impact on

the environment and the society. In

To avoid being misled by ‘greenwashing’, pay attention X
sustainability features Example of products in the markets
that pretend to be more sustainable
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Despite an obligation for than they are:
companies to provide
consumers with fair and clear
information, there might

be products on the market
that pretend to be more

sustainable than they are.

Do not only rely on the name of
product name includes words st
not guarantee that it is sustainal
information by looking carefully
sustainability features and by COvipuring vivos cucurco.

A fund might say it’s sustainable
while it only excludes investments in
tobacco, but not in coal.

.
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X
Keep in mind that financial products with sust Get ready to invest - do’s and don’ts

Financial products with sustainability features have financ No matter whether you are investing your money
products. Keep in mind that such products do not necess forthe = o ' - ¢
(e.g. lower interest rates for loans, lower fees etc.). years:

shoulc
There are basic do’s and don’ts and key tips you should al money
an investment and when getting an insurance policy, a pe all doc See EIOPA’s For consumers (europa.eu)

anythi

Inform yourself before buying and using
insurance and pensions products,

Understand your rights in personal finance

For investments and life insurance policies, tal 2<% andbankingissues at the EU level.

seek further clarification from the firm or person tn X
such products Be aware that the person advising you on
the product is obliged by European law to

Take your time before making ~ :** "ttt dothe following:

a decision. If something
is unclear, or you do not
understand it, request more
information. Remember

. You might want to ask the fo ® Provide you with information regarding
that the bank, broker, :

products and their sustainability

characteristics. For example, they are

also required to explain to you the

difference between products with and

* Does the proposed invest without sustainability features and
sustainability preferences  tg provide you with information on

= What else should | pay att the ESG factors.

life insurance policy? = Help you express your sustainability
R I preferences as to the type of product
you would like to purchase (your
‘sustainability preferences’).

= What are the differences
features and a product wi

= What options do | have tc

insurance agent or other
authorised firm should ask
you about your sustainability
preferences and give you
relevant information in a
simple and clear manner.
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