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1) This risk dashboard  is based on a sample of Key Risk Indicators (KRI) from 53 EU banks (ESFG and DNB NOR were excluded due to data unavailability). This edition is based on Q2 2014 data but also 

includes data for Q1 2014, reference date which marks a break on some of the time series included in this Risk Dashboard due to the introduction of harmonized reporting definitions across the EU 

(significant milestone given by the new European supervisory reporting framework). Underlying data in this risk dashboard is being compiled by the EBA since 2011 and it has served as basis for additional 

analyses included in EBA's Risk Assessment Report, last version published in June 2014. 

Summary1

Increaseof EUbanks' capital ratios in Q2 2014.After a decreaseof the CET1capital ratio (until

2014:Tier1 capitalratio excl.hybrid instruments)in Q12014from 11.6%to 11.4%,it increasedto

11.8%in the secondquarter (weightedaverage,non-adjustedfor resultsof the AQR).Thereduction

betweenQ42013andQ12014couldbe explainedby transitionaleffectsfrom Basel2.5 to Basel3,

includinga negativeimpacton the numerator(e.g.deductionof certainDTAs)aswell asanincrease

of the denominator (e.g. recognition of CVAchargesin the RWAs).The growth in the second

quarter mainlyresultedfrom capitalissuancesin Q22014aheadof the publicationof the AQRand

StressTest outcomes. Similar dynamicscould be seen in the Tier 1 capital ratio incl. hybrid

instruments, but e.g. with a slightly bigger increase of this ratio due to AT1 issuances in Q2 2014.

Quality of ōŀƴƪǎΩloan portfolios further stabilisedin Q22014.Theratio of impairedandpastdue

(>90days)loansto total loanswent slightlydownto 6.4%(like in Q12014againa negativeeffect of

0.2%;basedon weightedaverage).Whereasthis developmentwasdrivenby a reducednumerator

in Q1only, the further decreaseof the ratio in Q2wasdrivenby both parameters,i.e. a decreasing

volumeof impairedandpastdue (> 90 days)loansandan increaseof the total loanvolume(which

indicatesa net growth of loan volumes).After its remarkablegrowth during the last years the

dispersionremainedstableon a highlevel,i.e. still indicatingbigdifferencesin respectof credit risk

and asset quality within the peer group.                                                                                                                                             

Profitability levels volatile. After its increasein Q1 from 2.7%(Q4 2013)to 7.5%,the Returnon

Equity (RoE)againwent down (weighted averageof 5.7%in Q2 2014). In parallel, the cost-to-

incomeratio went slightlyup againin Q2 2014to 60.3%(weightedaverage).Likein Q1 2014,the

dispersionof the RoEwasasnarrow ashardlyeverbeforeduring the last three yearswhichshows

that the distribution of the profitability levels is contracting for the peer group.                                                                                                                                   

Ongoingshifts of balancesheetstructure.Duringthe lastquarter,the weightedaverageof debt-to-

equity ratio slightlydecreasedfrom 16.6xto 16.1x.Theloan-to-depositratio is nearlyunchanged

(YtD)at 112.9%,after a small reduction in Q1 (111.4%;weightedaverage).Thedispersionof the

debt-to-equity ratio was further contracting in this quarter, reducingthe differenceswithin the

peer group whereas for the loan-to-deposit ratio the dispersion is relatively broad.

Thecoverageratio isnearlyunchangedat 46.8%(weightedaverage),thoughslightlyshrinkingagain

(after its increasein Q1 from 46.0%to 47.0%).Asthe shareof bankswith a low level of coverage

ratio (below 25%)strongly increasedfrom 13.2%to 19.9%in the secondquarter, the suggested

thorough assessmentsof assetquality, accompaniedby consistenttransparency,remainsa key.

After its strongincreasein the lastquarter, the dispersionremainedbroad(lasttime seenasa kind

of exception in Q2 2011).
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Risk drivers
Memo: last 

quarter 

dashboard

Level 

of risk
Forward 

Trend
Contributing factors/interactions

Asset quality

Assetqualitydeteriorationisstill a majorchallenge,alsoin light of uneven

economicrecovery in the EU.Credibility of ōŀƴƪǎΩrisk weighted assets

remainsa challengeover seeminglyimproving capital ratios. Reviewof

assets brings increased clarity on problem loans and level of

impairments/provisions.

Heightened 

volatility, hedge 

effectiveness

Geopolitical tensions seem to be less pronounced (e.g. Russiaand

Ukraine,Syria/Iraq,Palestine/Israel),contributingto a decreaseof market

uncertainty. Market volatility continues to be affected by the diverse

monetary policy stancesby central banksover the world, which in turn

may impact Europeanbanks'activity. Vulnerableto a reversalof market

sentiment.

Cost cutting

Costcutting efforts are sometimesseenas jeopardizinginternal controls

efficiencyand possiblyexposingspecificareasof activity. Executionrisks

and frauds are of particular concern.IT plus internet related risks (e.g.

cyber-risks) keep on growing whilst redress costs increase.

Interest rates
Lowinterest rateshelpmaintainassetqualityandimproveaffordabilityof

bank credit, but affects profitability by reduced interest income. Low

interest rates also provide incentives for loan forbearance. 

LIBOR/Euribor 

investigations,

mis-selling

Confidence in banks continues to be affected by legacy practices.

Fines/redresscostshavebeensubstantialand continueto materialize,in

some cases severely impacting profitability levels.

Margins, asset 

quality, provisions 

workout, business 

model changes

Non-performingloans still stand close to its peak and interest income

generation opportunities are still reduced. New lending seems to be

slowlyrecovering,althoughnet interest marginsremainlow. Costcutting

efforts are likely to continue. Legal and redress costs have and will

continue to materialize, in some cases severely impacting banks'

profitability.

Market confidence, 

pricing

The stock of funding relies significantly less on public funding and an

increasingnumberof banksis returningto the market,both for equityand

debt. Ring-fencingcanbe observedand relianceon deposit is increasing.

Unsecuredfundingmarket is improving,alongwith the averagematurity

profile in 'peripheral' countries.Recentlackof appetite for TLTROshows

that funding accesshas improved. Vulnerable to a reversal of risk

appetite.

Geographical 

fragmentation of 

funding markets. 

Leverage

Improving along with business model changes and macro-economic 

conditions slowly picking up. Ongoing de-risking, shrinking of balance 

sheet and of loan book persist, reducing banks funding needs. 

Fragmentation and retrenchment to home markets is still a concern (see 

also fragmentation). 

Timing and scope 

of implementing 

regulatory 

initiatives 

Regulatoryclarity is improving, though significantexecutionrisksremain

ahead, e.g. on implementing "bail in" rules and TLAC.The Basel

/ƻƳƳƛǘǘŜŜΩǎdecisionon the leverageratio definition brought light to an

important topic. 

Continued lack of 

confidence, 

sovereign/bank 

link, national-only 

regulatory/policy 

initiatives

For some banks, home bias and requirements to match assets and

liabilities at country level are being maintained; cross-borderinterbank

markets remain subdued. Rates for similar companiesstill diverge in

different countries. Reducedcross-border lending and external bank

funding. Despite some improvements, geographicalfragmentation of

funding conditions continues between large cross-border banks and

smaller banks in 'peripheral' countries (see also funding structure).

Fiscal policy and 

effectiveness, 

budgets 

imbalances

Non-negligiblefiscal deficits persist throughout the EU.Unprecedented

low levels in interest rates lead to renewed historical lows in sovereign

yields, yet risks of re-alignmentremain and public debt is at worrying

levels. Links between banks and sovereign endure but are less

pronounced.After SSM'scomprehensiveassessment,backstopsneed to

be effective and capital plans reliable.

High Medium Low

Increasing Stable Decreasing

Level
The level of risk summarises, in a judgmental fashion, the probability of the materialisation of the risk factors and the 

likely impact on banks. The assessment takes into consideration the evolution of market and prudential indicators, NSAs 
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49 51 51 56 56 56 56 56 56 56 55 55 55 55 53 53

Area Threshold

Current vs 

previous quarters 

for the worst 

bucket

200912 201012 201103 201106 201109 201112 201203 201206 201209 201212 201303 201306 201309 201312 201403 201406

> 12% 22.0% 37.2% 43.4% 36.7% 37.5% 39.0% 54.1% 62.8% 66.6% 71.3% 59.2% 58.2% 75.2% 72.8% 51.0% 63.2%

[9% - 12%] 65.4% 58.9% 53.8% 60.1% 59.4% 57.4% 42.4% 34.9% 31.1% 26.8% 39.3% 41.4% 23.9% 27.1% 48.8% 36.7%

< 9% 12.6% 3.9% 2.8% 3.1% 3.2% 3.6% 3.5% 2.3% 2.3% 1.9% 1.4% 0.4% 0.9% 0.2% 0.1% 0.1%

> 10% 32.8% 29.0% 42.2% 46.2% 45.7% 31.1% 52.9% 72.8% 78.0% 80.3% 77.0% 75.9% 91.6% 87.4% 83.7% 93.2%

[5% - 10%] 67.2% 69.6% 57.8% 52.6% 54.3% 66.5% 44.9% 25.0% 19.8% 18.4% 21.8% 24.0% 8.3% 12.4% 16.1% 6.6%

< 5% 0.0% 1.4% 0.0% 1.2% 0.0% 2.4% 2.2% 2.2% 2.2% 1.3% 1.2% 0.1% 0.1% 0.2% 0.1% 0.1%

< 5% 62.4% 49.0% 61.1% 60.2% 60.9% 61.2% 60.4% 60.9% 63.3% 59.1% 59.4% 57.2% 55.9% 55.5% 57.9% 61.1%

[5% - 10%] 32.5% 42.7% 30.0% 30.2% 30.1% 28.0% 27.8% 27.1% 24.8% 28.2% 28.0% 28.7% 31.2% 31.2% 29.3% 26.2%

> 10% 5.0% 8.3% 8.9% 9.6% 9.0% 10.9% 11.8% 12.0% 11.9% 12.7% 12.6% 14.0% 12.9% 13.3% 12.9% 12.7%

> 50% 32.9% 29.7% 26.6% 25.6% 23.4% 25.6% 26.0% 26.0% 29.2% 30.7% 39.0% 38.1% 41.6% 48.8% 43.4% 44.0%

[25% - 50%] 65.4% 59.6% 70.6% 71.6% 73.9% 61.6% 61.0% 61.3% 57.6% 56.5% 48.3% 48.2% 45.8% 38.0% 43.4% 36.2%

< 25% 1.7% 10.8% 2.8% 2.7% 2.6% 12.7% 13.0% 12.7% 13.1% 12.9% 12.7% 13.7% 12.6% 13.3% 13.2% 19.9%

< 1% 28.6% 38.0% 36.7% 39.5% 41.5% 40.7% 42.4% 42.2% 41.3% 42.0% 42.1% 41.2% 39.9% 39.8% 41.0% 41.0%

[1% - 2%] 58.9% 50.1% 51.0% 47.6% 45.4% 41.5% 40.1% 40.6% 39.2% 36.9% 36.8% 37.5% 38.8% 32.5% 31.8% 31.7%

>2% 12.5% 11.9% 12.3% 12.9% 13.1% 17.7% 17.5% 17.3% 19.5% 21.1% 21.1% 21.3% 21.4% 27.7% 27.2% 27.2%

< 5% 0.9% 9.7% 21.3% 7.0% 2.8% 2.6% 14.0% 4.9% 5.6% 5.5% 13.7% 11.5% 4.4% 4.4% 14.4% 19.2%

[5% - 20%] 19.3% 48.4% 42.7% 51.6% 53.9% 52.4% 42.8% 58.5% 62.1% 60.2% 62.0% 62.1% 65.4% 57.4% 68.3% 56.9%

>20% 79.7% 41.9% 36.0% 41.4% 43.3% 45.0% 43.2% 36.7% 32.3% 34.3% 24.2% 26.4% 30.2% 38.3% 17.2% 23.9%

> 16% 6.2% 0.0% 12.5% 1.1% 0.6% 0.7% 3.9% 1.1% 1.1% 1.1% 6.3% 3.9% 1.7% 1.7% 5.6% 1.7%

[8% - 16%] 30.7% 42.9% 52.6% 51.6% 40.1% 36.6% 33.8% 29.4% 27.5% 24.3% 32.7% 27.0% 28.6% 22.9% 27.4% 22.0%

< 8% 63.1% 57.1% 35.0% 47.3% 59.2% 62.8% 62.3% 69.5% 71.4% 74.6% 61.0% 69.1% 69.7% 75.4% 67.0% 76.3%

< 33% 9.4% 2.3% 2.1% 1.9% 2.8% 2.5% 1.6% 2.7% 2.8% 2.8% 10.8% 12.2% 11.2% 3.4% 11.0% 3.1%

[33% - 66%] 68.7% 68.1% 67.6% 63.5% 70.6% 65.7% 60.5% 48.9% 55.6% 46.3% 40.3% 49.4% 44.7% 48.0% 61.8% 46.3%

> 66% 21.8% 29.6% 30.3% 34.6% 26.6% 31.8% 37.8% 48.4% 41.6% 50.9% 48.9% 38.5% 44.2% 48.7% 27.3% 50.6%

< 100% 13.8% 12.5% 13.1% 13.1% 24.7% 23.8% 23.7% 24.0% 23.9% 23.5% 27.4% 28.6% 22.5% 31.2% 31.6% 32.9%

[100% - 150%] 72.6% 72.3% 73.1% 69.5% 56.6% 59.9% 59.0% 61.8% 59.7% 60.7% 55.9% 60.6% 67.0% 54.9% 62.1% 53.3%

> 150% 13.6% 15.3% 13.8% 17.4% 18.7% 16.3% 17.4% 14.2% 16.5% 15.8% 16.8% 10.8% 10.5% 13.9% 6.3% 13.9%

> 7% 2.3% 1.7% 3.1% 4.4% 2.7% 4.6% 1.4% 2.0% 2.0% 2.1% 3.3% 3.4% 5.1% 3.1% 3.2% 5.0%

[4% - 7%] 48.1% 66.2% 66.1% 72.9% 54.0% 52.0% 55.4% 64.7% 65.4% 66.8% 65.4% 69.5% 68.7% 84.9% 75.9% 73.3%

< 4% 49.7% 32.1% 30.8% 22.7% 43.3% 43.4% 43.3% 33.2% 32.6% 31.1% 31.3% 27.1% 26.2% 12.0% 20.9% 21.6%

< 10x 3.1% 3.5% 3.9% 3.0% 3.4% 1.3% 0.8% 1.0% 1.0% 1.0% 1.4% 1.2% 1.3% 1.1% 2.0% 2.2%

[10x - 20x] 53.0% 52.8% 59.8% 60.6% 43.0% 42.5% 56.3% 49.1% 50.1% 55.4% 54.2% 55.5% 57.8% 76.4% 70.9% 71.1%

> 20x 43.9% 43.7% 36.3% 36.4% 53.6% 56.2% 42.9% 49.9% 48.9% 43.6% 44.4% 43.3% 40.8% 22.5% 27.2% 26.7%

< 10% 21.0% 20.5% 23.0% 21.5% 22.0% 19.5% 19.5% 19.5% 20.3% 20.1% 20.1% 19.9% 19.3% 19.2% 18.5% 18.6%

[10% - 20%] 36.3% 45.9% 45.0% 47.4% 60.7% 57.3% 56.6% 53.8% 56.3% 56.5% 56.4% 50.6% 41.5% 41.5% 36.4% 42.1%

> 20% 42.7% 33.5% 32.0% 31.1% 17.3% 23.2% 23.9% 26.7% 23.4% 23.4% 23.5% 29.6% 39.2% 39.3% 45.1% 39.3%

24

34

45

36

46

Cost-to-income

Loan-to-deposit 

ratio

Tier 1 capital to 

(total assets - 

intangible 

assets)

Debt-to-equity 

ratio

Off-balance 

sheet items to 

total assets

 Note: Traffic lights provide the trend of the KRI given the historical time series. Data bar colour scale: green for the "best bucket", yellow for the intermediate and red for the "worst bucket". 
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financial assets 

to total 

operating 

income

Return on 

equity

Sample of banks

13

14

Coverage ratio
(all allowances for 

loans and debt 

instruments to 

total gross 
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debt instruments)
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Tier 1 capital 

ratio
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CET1 ratio 
(was T1 excluding 

hybrids until Q4 

2013)

3

Impaired loans 

and Past due 

(>90 days) loans 

to total loans

Accumulated 

impairments on 

financial assets 
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assets
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Dec - 09 10.2% 9.1% 9.9% 11.3%

Mar - 10 10.2% 9.0% 10.2% 11.1%

Jun - 10 10.4% 8.8% 10.1% 11.4%

Sep - 10 10.6% 8.9% 10.3% 11.6%

Dec - 10 11.0% 9.3% 10.6% 12.4%

Mar - 11 11.3% 9.7% 11.1% 12.7%

Jun - 11 11.4% 9.4% 11.1% 12.5%

Sep - 11 11.4% 9.6% 11.0% 12.8%

Dec - 11 11.1% 9.4% 10.9% 12.8%

Mar - 12 11.6% 9.8% 11.4% 13.0%

Jun - 12 12.0% 10.4% 11.7% 13.3%

Sep - 12 12.3% 10.3% 11.7% 13.4%

Dec - 12 12.5% 10.5% 11.7% 13.5%

Mar - 13 12.4% 10.8% 11.6% 13.4%

Jun - 13 12.6% 11.0% 12.0% 13.8%

Sep - 13 12.9% 11.1% 12.3% 13.9%

Dec - 13 13.1% 11.4% 12.8% 14.8%

Mar - 14 12.4% 11.3% 12.3% 15.4%

Jun - 14 12.9% 11.7% 13.3% 15.4%

( * ) Not reported.

        Medians by country. 

        The name of the country is disclosed if reporting institutions are more than 3.

Banks are classified in the size class according to the their average total assets between Dec. 2009 

and Jun 2014

Period Weighted average 25th 50th 75th

5th and 95th pct, interquartile range and median.
Total numerator and denominator.

December 2009=100.

Country dispersion (as of June 2014) KRI by size class

Solvency

KRI:   1 - Tier 1 capital ratio

Dispersion Numerator and denominator: trends

 90

 95

 100

 105

 110

 115

 120

 125

 130
Numerator

Denominator

0%

3%

6%

9%

12%

15%

18%

21%

SE GR 5 2 3 DE 12 1 IT 7 FR 4 GB 9 ES 10 13 11 6 8*

EU

9.0%

9.5%

10.0%

10.5%

11.0%

11.5%

12.0%

12.5%

13.0%

13.5%

Top 15 Others All banks

-3%

0%

3%

6%

9%

12%

15%

18%

21%
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Dec - 09 13.0% 11.5% 12.5% 14.0%

Mar - 10 12.9% 11.2% 12.6% 13.9%

Jun - 10 12.9% 11.4% 12.2% 14.0%

Sep - 10 13.1% 11.5% 12.4% 14.6%

Dec - 10 13.5% 11.7% 12.8% 14.9%

Mar - 11 13.7% 11.8% 13.3% 15.0%

Jun - 11 13.6% 11.6% 13.0% 15.1%

Sep - 11 13.5% 11.4% 12.8% 15.1%

Dec - 11 13.1% 11.3% 12.8% 15.0%

Mar - 12 13.6% 11.5% 13.9% 15.4%

Jun - 12 13.9% 12.0% 14.1% 15.8%

Sep - 12 14.1% 12.0% 14.0% 15.8%

Dec - 12 14.4% 12.1% 13.9% 16.2%

Mar - 13 14.8% 12.6% 14.4% 16.3%

Jun - 13 15.1% 13.1% 14.4% 16.8%

Sep - 13 15.4% 13.0% 14.6% 17.1%

Dec - 13 15.7% 13.4% 14.8% 17.4%

Mar - 14 15.2% 13.8% 15.5% 18.2%

Jun - 14 15.8% 14.7% 16.2% 17.6%

( * ) Not reported.

        Medians by country. 

        The name of the country is disclosed if reporting institutions are more than 3.

Banks are classified in the size class according to the their average total assets between Dec. 2009 

and Jun 2014

Period Weighted average 25th 50th 75th

5th and 95th pct, interquartile range and median.
Total numerator and denominator.

December 2009=100.

Country dispersion (as of June 2014) KRI by size class

Solvency

KRI:   2 - Total capital ratio

Dispersion Numerator and denominator: trends

 90

 95

 100
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 110

 115

 120
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 130
Numerator

Denominator

0%

3%

6%

9%

12%

15%

18%

21%

SE 5 7 12 2 GB IT GR DE 1 3 4 11 FR ES 10 9 6 13 8*

EU

10%

11%

12%

13%

14%

15%

16%

17%

Top 15 Others All banks

-3%

0%

3%

6%

9%

12%

15%

18%

21%

24%
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Dec - 09 9.0% 7.1% 8.6% 10.7%

Mar - 10 9.0% 7.3% 8.5% 10.8%

Jun - 10 9.2% 7.2% 8.6% 10.6%

Sep - 10 9.3% 7.4% 9.3% 11.1%

Dec - 10 9.0% 7.7% 8.5% 10.4%

Mar - 11 9.3% 8.2% 9.0% 10.9%

Jun - 11 9.3% 7.9% 9.3% 10.3%

Sep - 11 9.4% 8.0% 9.4% 10.6%

Dec - 11 9.2% 8.1% 9.4% 10.5%

Mar - 12 9.8% 8.3% 10.0% 11.3%

Jun - 12 10.2% 9.3% 10.3% 11.2%

Sep - 12 10.5% 9.4% 10.5% 11.4%

Dec - 12 10.8% 9.5% 10.7% 11.6%

Mar - 13 10.8% 9.8% 10.7% 12.3%

Jun - 13 11.1% 10.0% 11.0% 12.6%

Sep - 13 11.4% 10.2% 11.1% 13.1%

Dec - 13 11.6% 10.4% 11.4% 13.5%

Mar - 14 11.4% 10.9% 12.1% 14.2%

Jun - 14 11.8% 11.1% 12.6% 14.7%

( * ) Not reported.

        Medians by country. 

        The name of the country is disclosed if reporting institutions are more than 3.

Banks are classified in the size class according to the their average total assets between Dec. 2009 

and Jun 2014

Period Weighted average 25th 50th 75th

5th and 95th pct, interquartile range and median.
Total numerator and denominator.

December 2009=100.

Country dispersion (as of June 2014) KRI by size class

Solvency

KRI:   3 - CET1 ratio (was T1 exc. hybrids until Q4 2013)

Dispersion Numerator and denominator: trends
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Dec - 09 5.1% 3.1% 4.9% 9.8%

Mar - 10 4.9% 3.1% 5.1% 9.9%

Jun - 10 5.1% 3.3% 5.4% 10.7%

Sep - 10 5.3% 2.8% 5.0% 10.9%

Dec - 10 5.3% 3.0% 5.4% 10.5%

Mar - 11 5.2% 2.9% 5.4% 11.3%

Jun - 11 5.4% 2.5% 5.6% 12.4%

Sep - 11 5.4% 2.6% 5.6% 13.1%

Dec - 11 5.8% 2.5% 6.4% 14.1%

Mar - 12 5.9% 2.5% 6.7% 15.2%

Jun - 12 6.0% 2.8% 6.3% 15.8%

Sep - 12 6.3% 2.8% 7.3% 16.3%

Dec - 12 6.5% 3.1% 7.3% 17.3%

Mar - 13 6.5% 3.0% 6.7% 17.6%

Jun - 13 6.8% 3.2% 6.7% 17.6%

Sep - 13 6.6% 2.9% 6.5% 15.7%

Dec - 13 6.8% 3.0% 6.5% 16.2%

Mar - 14 6.6% 3.0% 6.4% 16.4%

Jun - 14 6.4% 2.7% 6.2% 16.3%

( * ) Not reported.

        Medians by country. 

        The name of the country is disclosed if reporting institutions are more than 3.

Banks are classified in the size class according to the their average total assets between Dec. 2009 

and Jun 2014

Period Weighted average 25th 50th 75th

5th and 95th pct, interquartile range and median.
Total numerator and denominator.

December 2009=100.

Country dispersion (as of June 2014) KRI by size class

Credit Risk and Asset Quality

KRI:   13 - Impaired loans and Past due (>90 days) loans to total loans

Dispersion Numerator and denominator: trends
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