Short cover note to Slovak replies to questionnaire on actual use of santionaing powers:

The Slovak legal framework includes so called „prompt corrective actions“ (which combine quantitative thresholds and other specific reasons) in the BA; in following provisions:

Art. 50 para 4 - the National Bank of Slovakia is obliged to require a bank to adopt recovery measures in case where a bank does not fulfill an obligation under Articles 23 (corporate governance principles) or 30 (minimum requirement on adequacy of own funds) or where it is found by the National Bank of Slovakia that a hidden support for securitization on more than one occasion has been provided by a bank.
Art. 53 para 3 - the National Bank of Slovakia is obliged to introduce forced administration if the adequacy of own funds in a bank falls below 50 percent of a minimum requirement.
· Art. 63 para 1 – the National Bank of Slovakia is obliged to withdraw a banking licence in described situations:

a) a bank's capital falls below the minimum required capital,

b) a bank meets less than 25% of its own funds requirements;

c) a bank or branch office of a foreign bank does not start providing services pursuant to Article 2, paragraph 1, letters a) and b), permitted in its banking license within 12 months after the license comes into force, or at any time ceases to provide these services for a period of 12 months,

d) a bank or branch office of a foreign bank acquired its banking license on the basis of any misstatement in its license application,

e) a bank or branch office of a foreign bank is unable, for a period of at least 30 days, to pay its due liabilities, or has been declared unable to repay deposits pursuant to a separate regulation (Deposit Protection Act),

f) if branch office of a foreign bank, the foreign bank concerned lost in its home country the license to provide banking services.
