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Subject matter

Callable deposits from financial institutions to be included in LCR with the
entire outstanding

Question

Are deposits from financial institutions considered callable and should
therefore they be included in LCR for their entire outstanding amount,
regardless their maturity?

Background on the

According to Regulation (EU) 2018/1620 amending Delegated Regulation

question

(EU) 2015/61, Article 22(b) is amended by adding the reference to Article
31a, as follows: “the current outstanding amounts of other liabilities that
become due, can be called for pay-out by the issuer or by the provider of the
funding or entail an expectation by the provider of the funding that the
credit institution would repay the liability during the next 30 calendar days
determined in accordance with Articles 27, 28 and 31a” According to Article
31a “Credit institutions shall multiply by a 100 % outflow rate any liabilities
that become due within 30 calendar days, except for the liabilities referred
to in Articles 24 to 31” It is not clear for us if by adding the reference to
Article 31a in the Article 22(b), it means that the deposits from financial
institutions can be considered callable, therefore they should be included in
LCR with the entire outstanding regardless their maturity, and not only the
amount maturing within 30 days. Before the amendments introduced by
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Regulation 2018/1620, the deposits from financial institution were included
in LCR outflows 100% on the amounts maturing within 30 days, according to
Article 31 from Delegated Regulation (EU) 2015/61; while deposits from non
financial institutions were included with the entire outstanding regardless
their maturity (being considered callable deposits) according to Article
22(b): “the current outstanding amounts of other liabilities that become due,
can be called for pay-out by the issuer or by the provider of the funding or
entail an expectation by the provider of the funding that the credit institution
would repay the liability during the next 30 calendar days determined in
accordance with Articles 27, 28 “. On the other hand, Article 31(10) states:
“Credit institutions shall multiply by a 100 % outflow rate any liabilities that
become due within 30 calendar days, except for the liabilities referred to in
Articles 24 to 31”.
Final answer

The amendment of Article 22(2)(b) of Delegated Regulation (EU) 2015/61
through Delegated Regulation (EU) 2018/1620 does not change the
treatment of non-operational deposits by financial customers. Specifically,
any such deposits that mature or that can be called for pay-out by the issuer
or by the provider of the funding within 30 calendar days shall be multiplied
by an outflow rate of 100% pursuant to Article 31a of Delegated Regulation
(EU) 2015/61 as amended by Delegated Regulation (EU) 2018/1620.
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European Banking Authority, 29/11/2022
www.eba.europa.eu

2 of 2

